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INDEPENDENT AUDITOR’S REPORT 

 

 

Board of Directors 

Moose International, Inc. and Related Organizations 

Mooseheart, Illinois 

 

Qualified Opinion 

 

We have audited the accompanying consolidated financial statements of Moose International, Inc. 

and Related Organizations (the Organization), which comprise the consolidated statement of 

financial position as of April 30, 2023, and the related consolidated statements of activities, 

functional expenses, and cash flows for the year then ended, and the related notes to the consolidated 

financial statements. 

 

In our opinion, except for the effects of not consolidating all majority-owned subsidiaries, as 

described in the Basis for Qualified Opinion section of our report, the consolidated financial 

statements referred to above present fairly, in all material respects, the financial position of Moose 

International, Inc. and Related Organizations as of April 30, 2023, and the changes in their net assets 

and their cash flows for the year then ended in accordance with accounting principles generally 

accepted in the United States of America. 

 

Basis for Qualified Opinion  

 

As more fully described in Note 16 to the financial statements, the Organization’s consolidated 

financial statements do not include the accounts of Lodgic Holdings, Inc., Lodgic Kids Camp, Inc., 

Lodgic Workplace, Inc., and Clever Moose at Lodgic, Inc., its wholly owned subsidiaries. In our 

opinion, accounting principles generally accepted in the United States of America require that all 

majority-owned subsidiaries be accounted for as consolidated subsidiaries. Quantification of the 

effects of that departure from U.S. generally accepted accounting principles on the consolidated 

financial statements of Moose International, Inc. and Related Organizations is not practicable. 

 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America. Our responsibilities under those standards are further described in the Auditor’s 

Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are 

required to be independent of the Organization and to meet our other ethical responsibilities in 

accordance with the relevant ethical requirements relating to our audit. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit 

opinion. 
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Responsibilities of Management for the Consolidated Financial Statements 

 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with accounting principles generally accepted in the United States of 

America, and for the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of consolidated financial statements that are free from material 

misstatement, whether due to fraud or error. 

 

In preparing the consolidated financial statements, management is required to evaluate whether there 

are conditions or events, considered in the aggregate, that raise substantial doubt about the 

Organization’s ability to continue as a going concern within one year after the date that the 

consolidated financial statements are available to be issued. 

 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 

but is not absolute assurance and, therefore, is not a guarantee that an audit conducted in accordance 

with generally accepted auditing standards will always detect a material misstatement when it exists. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control. Misstatements are considered material if there is a substantial likelihood 

that, individually or in the aggregate, they would influence the judgment made by a reasonable user 

based on the consolidated financial statements. 

 

In performing an audit in accordance with generally accepted auditing standards, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the 

audit. 

 

• Identify and assess the risks of material misstatement of the consolidated financial 

statements, whether due to fraud or error, and design and perform audit procedures 

responsive to those risks. Such procedures include examining, on a test basis, evidence 

regarding the amounts and disclosures in the consolidated financial statements. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Organization’s internal control. 

Accordingly, no such opinion is expressed. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 

presentation of the consolidated financial statements. 

 

• Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the Organization’s ability to continue as a 

going concern for a reasonable period of time. 
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We are required to communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit, significant audit findings, and certain internal 

control related matters that we identified during the audit. 

 

Report on Summarized Comparative Information 

 

We have previously audited the Organization’s 2022 consolidated financial statements, and we 

expressed a qualified audit opinion on those audited consolidated financial statements in our report 

dated November 18, 2022. In our opinion, the summarized comparative information presented 

herein as of and for the year ended April 30, 2023, is consistent, in all material respects, with the 

audited consolidated financial statements from which it has been derived.  

 

Report on Supplementary Information 

 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial 

statements as a whole. The supplementary information on pages 43-46 is presented for purposes of 

additional analysis and is not a required part of the consolidated financial statements. Such 

information is the responsibility of management and was derived from and relates directly to the 

underlying accounting and other records used to prepare the consolidated financial statements. The 

information has been subjected to the auditing procedures applied in the audit of the consolidated 

financial statements and certain additional procedures, including comparing and reconciling such 

information directly to the underlying accounting and other records used to prepare the consolidated 

financial statements or to the consolidated financial statements themselves, and other additional 

procedures in accordance with auditing standards generally accepted in the United States of 

America. In our opinion the information is fairly stated in all material respects in relation to the 

consolidated financial statements as a whole. 

 

 
 

Naperville, Illinois 

January 10, 2024 

 

 



 

 

CONSOLIDATED FINANCIAL STATEMENTS



MOOSE INTERNATIONAL, INC. AND RELATED ORGANIZATIONS

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

April 30, 2023

(With Summarized Financial Information for April 30, 2022)

2023 2022

Cash and cash equivalents 4,254,473$        4,370,106$        

Investments 221,953,026      214,955,202      

Accounts receivable, net of allowance for doubtful accounts

of $920,000 and $903,000 as of April 30, 2023 and 2022, respectively 5,210,079          4,909,081          

Contributions receivable 1,591,192          -                     

Other assets 134,712             219,895             

Inventories, net of reserve of $458,000 as of April 30, 2023 and 2022 1,077,505          701,701             

Notes receivable 1,455,791          1,209,692          

Loans to lodges and interest receivable, less reserves 

of $1,597,000 and $1,686,000 as of April 30, 2023 and 2022, respectively 4,117,309          4,420,705          

Property and equipment, net 85,879,741        88,125,573        

Other real estate 4,007,529          4,605,385          

Investments restricted to endowment 264,455,876      256,875,280      

TOTAL ASSETS 594,137,233$    580,392,620$    

LIABILITIES

Accounts payable 1,225,256$        1,245,556$        

Accrued payroll and related expenses 760,120             826,408             

Other accrued expenses 6,070,644          2,200,613          

Due to non-affiliated organizations 416,917             277,112             

Deferred program revenue 7,991,874          7,946,970          

Deferred rental income 8,137,638          7,047,610          

Estimated liability under risk pool program 12,930,346        9,531,250          

Contingent liability - Lodgic Holdings, Inc. 13,122,895        -                     

Reserve for demissions 1,145,509          567,733             

Asset retirement obligation 1,241,579          1,420,455          

Total liabilities 53,042,778        31,063,707        

NET ASSETS

Without donor restrictions

Undesignated 265,636,121      286,635,405      

Board-designated for endowment 32,268,179        29,300,817        

Total net assets without donor restrictions 297,904,300      315,936,222      

With donor restrictions 243,190,155      233,392,691      

Total net assets 541,094,455      549,328,913      

TOTAL LIABILITIES AND NET ASSETS 594,137,233$    580,392,620$    

ASSETS

LIABILITIES AND NET ASSETS

See accompanying notes to consolidated financial statements.
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MOOSE INTERNATIONAL, INC. AND RELATED ORGANIZATIONS

CONSOLIDATED STATEMENT OF ACTIVITIES

For the Year Ended April 30, 2023

(With Summarized Financial Information for the Year Ended April 30, 2022)

Without Donor With Donor 2022

Restrictions Restrictions Total Total

REVENUES, GAINS, AND OTHER SUPPORT

Lodge dues 31,954,212$      -$                   31,954,212$      31,481,552$      

Chapter dues 72,540               -                     72,540               64,458               

Moose legion dues 500,553             -                     500,553             503,176             

Enrollment fees 3,342,260          -                     3,342,260          2,072,619          

Risk pool assessments 3,920,461          -                     3,920,461          3,953,461          

Merchandise sales 1,777,385          -                     1,777,385          1,848,416          

Rental income 1,557,242          -                     1,557,242          1,754,399          

Contributions 11,992,076        11,200,912        23,192,988        16,968,411        

Contributed nonfinancial assets 392,341             -                     392,341             -                     

Government grants -                     -                     -                     4,656,930          

Change in annuity obligations (39,275)              -                     (39,275)              (2,890)                

Income from Moosehaven, Inc. residents 6,933,247          -                     6,933,247          6,759,724          

Medicare and Medicaid 2,229,813          -                     2,229,813          2,897,606          

Gain (loss) on disposal of property and equipment (41,769)              -                     (41,769)              323,236             

Other 4,089,722          -                     4,089,722          3,871,326          

Subtotal 68,680,808        11,200,912        79,881,720        77,152,424        

Net assets released from restrictions 5,272,069          (5,272,069)         -                     -                     

Total revenues, gains, and other support 73,952,877        5,928,843          79,881,720        77,152,424        

EXPENSES

Program services

Fraternal lodge programs 27,670,571        -                     27,670,571        24,766,729        

Residential senior living 19,008,056        -                     19,008,056        18,292,275        

Residential school 16,335,282        -                     16,335,282        13,668,970        

Scholarships 145,276             -                     145,276             149,934             

Youth awareness 172,747             -                     172,747             54,870               

Total program services 63,331,932        -                     63,331,932        56,932,778        

Management and general 10,939,997        -                     10,939,997        8,769,155          

Fundraising 1,201,202          -                     1,201,202          2,652,337          

Total expenses 75,473,131        -                     75,473,131        68,354,270        

CHANGE IN NET ASSETS BEFORE

  NON-OPERATING INCOME (EXPENSES) (1,520,254)         5,928,843          4,408,589          8,798,154          

NON-OPERATING INCOME (EXPENSES)

Interest income from notes and loans receivable 436,899             -                     436,899             490,459             

Investment return 7,226,074          3,868,621          11,094,695        (2,243,648)         

Other (13,122,895)       -                     (13,122,895)       741                     

Total non-operating income (expenses) (5,459,922)         3,868,621          (1,591,301)         (1,752,448)         

CHANGE IN NET ASSETS BEFORE

  TRANSFERS TO AFFILIATE (6,980,176)         9,797,464          2,817,288          7,045,706          

Transfers to affiliate (11,051,746)       -                     (11,051,746)       (5,320,000)         

CHANGE IN NET ASSETS AFTER

  TRANSFERS TO AFFILIATE (18,031,922)       9,797,464          (8,234,458)         1,725,706          

NET ASSETS, BEGINNING OF YEAR 315,936,222      233,392,691      549,328,913      547,603,207      

NET ASSETS, END OF YEAR 297,904,300$    243,190,155$    541,094,455$    549,328,913$    

See accompanying notes to consolidated financial statements.
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Total

Residential Residential Fraternal Lodge Youth Program Management

School Senior Living Programs Awareness Scholarships Services and General Fundraising Total 2022

PAYROLL AND RELATED EXPENSES

Salaries and wages 5,321,229$          5,918,550$           5,397,330$          -$              -$              16,637,109$        3,793,532$             277,545$      20,708,186$    20,254,589$    

Employee benefits 1,342,936            1,125,623             1,123,079            -                -                3,591,638            638,411                  25,126          4,255,175        4,341,915        

Payroll taxes 384,611               449,275                 418,226               -                -                1,252,112            226,930                  20,606          1,499,648        1,498,488        

Total payroll and related expenses 7,048,776            7,493,448             6,938,635            -                -                21,480,859          4,658,873               323,277        26,463,009      26,094,992      

OTHER EXPENSES

Accounting -                       -                         -                       -                -                -                       42,833                    -                42,833             41,667             

Awards -                       53,777                   79,788                 -                -                133,565               9,676                      -                143,241           217,227           

Bad debt expense -                       -                         -                       -                -                -                       565,503                  -                565,503           563,367           

Bank fees and credit card charges -                       -                         808,558               -                -                808,558               -                          -                808,558           748,135           

Campus activities -                       69,318                   -                       -                -                69,318                 -                          -                69,318             70,129             

Centralized dues notice -                       -                         1,440,371            -                -                1,440,371            -                          -                1,440,371        1,358,877        

Clothing and laundry -                       53                          -                       -                -                53                         -                          -                53                    1,450               

Clothing and other student expenses 46,836                 -                         -                       -                -                46,836                 45,899                    -                92,735             80,050             

Computer and software related costs -                       202,357                 26,497                 -                -                228,854               50,977                    70,572          350,403           300,161           

Conferences, conventions, and meetings -                       -                         1,689,539            -                -                1,689,539            -                          -                1,689,539        1,740,571        

Contracted services 1,306,796            -                         -                       -                -                1,306,796            61,509                    -                1,368,305        1,388,279        

Depreciation 704,840               1,849,120             947,452               -                -                3,501,412            713,840                  -                4,215,252        4,131,149        

Donor recognition -                       -                         -                       -                -                -                       -                          131,230        131,230           121,530           

Equipment lease -                       -                         5,677                   -                -                5,677                    50,725                    -                56,402             44,753             

Food and catering 328,953               18,160                   -                       -                -                347,113               6,578                      -                353,691           418,237           

Golf invitational disbursements -                       -                         -                       -                -                -                       -                          16,779          16,779             15,352             

Home supply and expense -                       132,878                 -                       -                -                132,878               -                          -                132,878           120,745           

Insurance 1,285,140            1,147,101             6,836,827            -                -                9,269,068            665,884                  -                9,934,952        8,837,289        

Interest expense -                       -                         -                       -                -                -                       -                          -                -                   -                   

Legal -                       -                         73,448                 -                -                73,448                 6,058                      -                79,506             25,101             

Lodge support -                       -                         3,514,440            -                -                3,514,440            357,769                  -                3,872,209        2,340,940        

Marketing -                       -                         -                       -                -                -                       1,276,608               -                1,276,608        1,371,453        

Medical costs -                       2,188,843             -                       -                -                2,188,843            -                          -                2,188,843        2,268,922        

Miscellaneous 181,305               69,463                   485                      -                -                251,253               379,596                  92,659          723,508           845,808           

Occupancy 120,332               932,599                 114,443               -                -                1,167,374            644,105                  -                1,811,479        1,680,278        

MOOSE INTERNATIONAL, INC. AND RELATED ORGANIZATIONS

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended April 30, 2023

(With Summarized Financial Information for the Year Ended April 30, 2022)

Program Services

- 8 -
(This statement is continued on the following page.)



Total

Residential Residential Fraternal Lodge Youth Program Management

School Senior Living Programs Awareness Scholarships Services and General Fundraising Total 2022

OTHER EXPENSES (Continued)

Office expenses -$                     23,105$                 182,400$             -$              -$              205,505$             244,627$                4,816$          454,948$         235,116$         

Outside services -                       4,026,850             7,220                   -                -                4,034,070            100,151                  -                4,134,221        3,780,742        

Postage 1,786                   -                         1,491,526            -                -                1,493,312            74,964                    507,848        2,076,124        1,895,265        

Printing and publications -                       -                         987,052               -                -                987,052               9,873                      27,501          1,024,426        860,325           

Professional fees -                       -                         -                       -                -                -                       62,174                    13,591          75,765             32,656             

Repairs and maintenance 4,421,284            -                         -                       -                -                4,421,284            259,964                  -                4,681,248        1,809,256        

Resident allowances -                       181,091                 -                       -                -                181,091               -                          -                181,091           172,226           

Scholarship awards -                       -                         -                       -                145,276        145,276               94,000                    -                239,276           229,331           

Social events 69,221                 95,939                   -                       -                -                165,160               41,664                    -                206,824           103,059           

Sports programs -                       -                         363,518               -                -                363,518               2,315                      -                365,833           271,163           

Supplies 231,964               -                         -                       -                -                231,964               23,097                    -                255,061           242,527           

Telephone 95,481                 -                         -                       -                -                95,481                 77,025                    -                172,506           201,072           

Training 5,855                   3,589                     57,234                 -                -                66,678                 6,882                      -                73,560             125,173           

Travel 10,989                 6,658                     1,439,845            172,747        -                1,630,239            168,069                  12,929          1,811,237        1,574,326        

Utilities 361,348               -                         -                       -                -                361,348               19,018                    -                380,366           402,860           

Vehicle and equipment repairs

  and maintenance 114,376               513,707                 -                       -                -                628,083               102,279                  -                730,362           686,397           

Total other expenses 9,286,506            11,514,608           20,066,320          172,747        145,276        41,185,457          6,163,662               877,925        48,227,044      41,352,964      

COST OF SALES

Catalog sales -                       -                         665,616               -                -                665,616               117,462                  -                783,078           906,314           

Total cost of sales -                       -                         665,616               -                -                665,616               117,462                  -                783,078           906,314           

Total expenses 16,335,282          19,008,056           19,008,056          172,747        145,276        63,331,932          10,939,997             1,201,202     75,473,131      68,354,270      

NON-OPERATING EXPENSES

Miscellaneous - Lodgic Holdings, Inc. -                       -                         -                       -                -                -                       13,122,895             -                13,122,895      -                   

TOTAL FUNCTIONAL EXPENSES 16,335,282$        19,008,056$         27,670,571$        172,747$      145,276$      63,331,932$        24,062,892$          1,201,202$   88,596,026$    68,354,270$    

MOOSE INTERNATIONAL, INC. AND RELATED ORGANIZATIONS

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES (Continued)

For the Year Ended April 30, 2023

Program Services

(With Summarized Financial Information for the Year Ended April 30, 2022)

- 9 -
See accompanying notes to consolidated financial statements.



MOOSE INTERNATIONAL, INC. AND RELATED ORGANIZATIONS

CONSOLIDATED STATEMENT OF CASH FLOWS

For the Year Ended April 30, 2023

(With Summarized Financial Information for the Year Ended April 30, 2022)

2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets (8,234,458)$     1,725,706$   

Adjustments to reconcile change in net assets to net

 cash from operating activities

Depreciation 4,215,252        4,131,149        

(Gain) loss on disposal of property and equipment 41,769 (323,236)          

Bad debt expense 565,503 563,367 

Realized gain on sale of investments (460,985)          (14,961,635)     

Unrealized (gain) loss on investments (3,836,610)       28,180,681      

Contributions restricted for endowment (7,368,092)       (5,524,669)       

Contributions restricted for property and equipment (3,445,460)       (2,514,663)       

Change in annuity obligations 39,275 2,890 

Contributions restricted for investments subject to annuity agreement (100,000)          - 

Increase (decrease) in

Accounts receivable (328,789)          1,570,256        

Contributions receivable (1,591,192)       47,383 

Other assets 85,183 (725,834)          

Inventories (375,804)          (60,612) 

Interest receivable on loans to lodges (10,258) 15,333 

Increase (decrease) in

Accounts payable (20,300) 163,564 

Accrued payroll and related expenses (66,288) 136,172 

Other accrued expenses 3,847,007        397,743 

Due to non-affiliated organizations 139,805 115,983 

Deferred program revenue 44,904 (330,699)          

Deferred rental income 1,090,028        166,814 

Estimated liability under risk pool program 3,399,096        (899,522)          

Contingent liability - Lodgic Holdings, Inc. 13,122,895      - 

Reserve for demissions 577,776 (33,796) 

Asset retirement obligation (178,876)          38,661 

Total adjustments 9,385,839        10,155,330      

Net cash from operating activities 1,151,381        11,881,036      

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment (2,012,788)       (6,936,664)       

Proceeds from sale of property and equipment 1,600 585,871 

Purchase of other real estate - (1,115,400) 

Proceeds from other real estate transactions 597,857 1,038,432 

Loans made to lodges (528,325)          (731,291)          

Collections on loans made to lodges 304,267 376,326 

Notes receivable issued (485,000)          - 

Collections on notes receivable 238,900 65,198 

Purchase of investments (51,391,376)     (86,632,940)     

Proceeds from the sale of investments 41,110,550      71,795,413      

Net cash from investing activities (12,164,315)     (21,555,055)     

- 10 -
(This statement is continued on the following page.)



MOOSE INTERNATIONAL, INC. AND RELATED ORGANIZATIONS

CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

For the Year Ended April 30, 2023

2023 2022

CASH FLOWS FROM FINANCING ACTIVITIES

Payments of annuity obligations (16,251)$   (23,186)$   

Contributions restricted for endowment 7,468,092        5,524,669        

Contributions restricted for property and equipment 3,445,460        2,514,663        

Net cash from financing activities 10,897,301      8,016,146        

NET DECREASE IN CASH AND CASH EQUIVALENTS (115,633)          (1,657,873)       

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 4,370,106        6,027,979        

CASH AND CASH EQUIVALENTS, END OF YEAR 4,254,473$   4,370,106$   

(With summarized Financial Information for the Year Ended April 30, 2022)

- 11 -
See accompanying notes to consolidated financial statements.



MOOSE INTERNATIONAL, INC. AND RELATED ORGANIZATIONS 

 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

April 30, 2023 
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1. NATURE OF ACTIVITIES 

 

 Moose International, Inc. and Related Organizations (the Organization) is a fraternal 

organization which is the administrative representative for a system of several thousand 

fraternal lodges and other local units organized for fraternal, benevolent, and charitable 

purposes, including the continuing support of Mooseheart Child City & School, Inc. and 

Moosehaven, Inc.  

 

 The consolidated financial statements include Moose International, Inc. and the following 

entities which are under common control: 

 

 Fraternal Insurance Company, a captive insurance company. 

 

 Mooseheart Title Holding Company, a real estate title holding organization. 

 

 Mooseheart Child City & School, Inc., a tax-exempt organization that operates a residential 

school for needy children. 

 

 Moosehaven, Inc., a tax-exempt organization that maintains and operates a residential 

home in Orange Park, Florida for the purpose of providing care for aged members and 

spouses of the Moose Fraternity. 

 

 Moose Foundation, Inc., a tax-exempt organization founded for the primary purpose of 

supporting Mooseheart Child & City School, Inc., Moosehaven, Inc., and Moose Charities, 

Inc. 

 

 Moose Charities, Inc., a tax-exempt organization established to support, assist, and operate 

charitable activities not otherwise conducted by Mooseheart Child City & School, Inc., 

Moosehaven, Inc., or Moose International, Inc. 

 

 Principles of Consolidation 

 

 The consolidated financial statements have been prepared in accordance with accounting 

practices and principles that are appropriate for nonprofit organizations, except as 

disclosed in Note 16. The consolidated financial statements do not include local lodges, 

legions, and chapters. 

 

 All significant intercompany balances and transactions have been eliminated in 

consolidation, except as disclosed in Note 16. 

 

  



MOOSE INTERNATIONAL, INC. AND RELATED ORGANIZATIONS 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

 Classification of Net Assets 

 

 The accounts of the Organization are reported in the following net asset categories: 

 

  Net Assets Without Donor Restrictions - Net assets available for use in general 

operations and not subject to donor restrictions. The Organization’s Board of 

Directors has designated, from net assets without donor restrictions, net assets for 

board-designated endowment.  

 

  Net Assets With Donor Restrictions - Net assets subject to donor-imposed 

restrictions. Some donor-imposed restrictions are temporary in nature, such as those 

that will be met by the passage of time or other events specified by the donor. Other 

donor-imposed restrictions are perpetual in nature, where the donor stipulates that 

resources be maintained in perpetuity. 

 

 Cash and Cash Equivalents 

 

 Cash and cash equivalents consist of highly liquid investments with an initial maturity of 

three months or less when acquired. Cash and highly liquid investments that may 

otherwise be considered cash equivalents are not included as such if held for the 

Organization’s endowment. The Organization maintains its cash balance in financial 

institutions, which at times may exceed federally insured limits. At April 30, 2023 and 

2022, the Organization’s cash accounts exceeded federally insured limits by approximately 

$2,919,538 and $3,444,208, respectively. The Organization has not experienced any losses 

in such accounts and believes it is not exposed to any significant credit risk on cash. 

 

 Accounts Receivable 

 

 Accounts receivable arise in the normal course of business and are recorded at their 

estimated realizable value. It is the policy of management to review the outstanding 

accounts receivable at year end, as well as the bad debt write-offs experienced in the past, 

and establish an allowance for doubtful accounts for uncollectible amounts. Management 

also reviews account balances for specific reserves at the end of each fiscal year and any 

balances deemed uncollectible are written off. Accounts receivable are generally 

considered past due after 30 days and continue to accrue interest. 

 

 Inventories 

 

 Inventories consist of merchandise, supplies, and awards and are valued at the lower of 

first-in, first-out cost or net realizable value. A reserve has been established to account for 

slow moving or obsolete inventory. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 Investments 

 

 Investments are measured at fair value. Investment return is reported net in the 

consolidated statement of activities and consists of interest and dividend income, realized 

and unrealized gains and losses, less external and direct internal investment expenses. 

Investment return is reflected in the consolidated statement of activities as income without 

donor restrictions, or income with donor restrictions based on the existence and nature of 

any donor restrictions. Investment return for which restrictions are met in the same 

reporting period is reported as income without donor restrictions. 

 

 Loans to Lodges and Interest Receivable 

 

 Loans to lodges are carried at the outstanding principal balance plus accrued interest 

receivable. Loans to lodges are financed by the Organization at an average annual interest 

rate of 6%. Interest income is recognized monthly and continues to accrue over the life of 

the loan. Loans to lodges may be collateralized by a first or second mortgage on the lodge 

property or uncollateralized. The allowance for credit losses is estimated based upon 

historical losses and existing economic conditions. Loans to lodges are considered past due 

after three consecutive monthly principal payments are missed. Loans to lodges are 

evaluated for impairment based upon payment history, economic conditions, and 

communications between management of the Organization and the lodges. Interest 

continues to accrue on impaired loans, with cash receipts being recorded first to interest, 

then to principal. Uncollectible loans to lodges are charged off when the lodge closes or 

management determines that all reasonable collection efforts have been exhausted. 

 
 Pledges Receivable 
 

Pledges receivable are measured at fair value upon receipt. If a pledge is not expected to be 
collected within one year, it is discounted to its estimated fair value using a present value 
technique. The fair value of a pledge that is collectable within one year is recognized at its 
net realizable value. All pledges receivable are expected to be collected in less than one 
year. Management reviews all outstanding pledges for collectability and has determined all 
pledges receivable are collectible based on historical experience, and no allowance for 
uncollectible pledges is made in the accompanying consolidated financial statements.  

 
 Notes Receivable 

 

 Notes receivable are carried at the outstanding principal balance plus accrued interest 
receivable. Notes receivable relate to the sale of former lodge properties and credit is 
extended by the Organization to the borrower at annual interest rates ranging from 4% to 
6.25%. The notes receivable are collateralized by the former lodge properties. Management 
reviews account balances for specific reserves at the end of each fiscal year and any 
balances deemed uncollectible are written off. Management believes that all notes 
receivable are fully collectible; accordingly, there is no allowance for doubtful accounts. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 Property and Equipment 
 
 Property and equipment are stated at cost less accumulated depreciation computed on a 

straight-line basis over the following estimated useful lives: 
 

 Years 

  
Buildings and improvements 20-50 
Furniture and fixtures 15 
Equipment 8-15 
Other assets 10 

 
 Additions and improvements with a cost of $500 or more and a useful life of one year or 

more are capitalized while repairs and maintenance expenditures are charged to expense 
for all entities except Moosehaven, Inc. Moosehaven, Inc. capitalizes additions and 
improvements with a cost of $5,000 or more and a useful life of one year or more. Property 
and equipment are removed from the accounts at the time of disposal.  

 
 Property and equipment is reviewed for impairment whenever events or changes in 

circumstances indicate that the carrying amount of an asset may not be recoverable. 
 
 Other Real Estate 
 
 Other real estate consists primarily of land held for future use and is carried at cost. Other 

real estate is reviewed for impairment whenever events or changes in circumstances 
indicate that the carrying amount of an asset may not be recoverable. 

 
Estimated Liability Under Risk Pool Program  
 

 The estimated liability under risk pool program includes case basis reserves for reported 
losses plus losses incurred but not reported and are independently determined by an 
independent actuarial company. Such liabilities are necessarily based on estimates and, 
while management believes that the amount is adequate, the ultimate liability may be in 
excess of or less than the amounts provided. As a result, it is reasonably possible that a 
material change in the reserve could occur in the near term. The methods for making such 
estimates and for establishing the resulting liability are periodically reviewed, and any 
adjustments are reflected in insurance expense.  



MOOSE INTERNATIONAL, INC. AND RELATED ORGANIZATIONS 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

 

 

 

- 16 - 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
 Asset Retirement Obligation 
 
 The Organization’s conditional asset retirement obligation primarily relates to the 

remediation of asbestos contained in buildings the Organization owns. Environmental 
regulations exist that require the Organization to handle and dispose of asbestos in a 
special manner if a building undergoes major renovations or is demolished. Determination 
of the recorded liability is based on a number of estimates and assumptions, including 
discount rate, abatement cost estimates, and estimates of dates of abatement. 

 
 Revenue Recognition 
 
 The Organization considers dues and the associated enrollment fees to be contributions and 

are recognized at the time of collection. 
 
 Contributions of cash and other assets received without donor stipulations are reported as 

increases in net assets without donor restrictions. Gifts received with a donor stipulation 
that limits their use are reported as increases in net assets with donor restrictions. When a 
donor stipulated time restriction ends or purpose restriction is accomplished, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported 
in the consolidated statement of activities as net assets released from restrictions. 

 
 Any restricted contributions whose restrictions are met in the same fiscal year are reported 

as increases in net assets without donor restrictions. Gifts of long-lived assets and gifts of 
cash restricted for the acquisition of long-lived assets are recorded as increases in net assets 
without donor restrictions or are released from restriction when the assets are placed in 
service. 

 
 Contributions, including unconditional promises to give, are recognized as revenues when 

the donor’s commitment is received. Unconditional promises are recorded at fair value on 
the date the promise is received. Conditional promises to give, that is, those with a 
measurable performance or other barrier, and a right of return, are not recognized until the 
conditions on which they depend have been substantially met. No conditional contributions 
were noted as of April 30, 2023 and 2022. 

 
 Risk pool assessments represent liability insurance coverage premiums from the lodges, 

legions, and chapters of the Organization. Premiums are set based upon multiple risk 
factors and are invoiced in three equal installments. The premium period covered by the 
three installments coincides with the Organization’s fiscal year, and therefore, there is no 
deferred revenue from risk pool assessments at April 30, 2023 and 2022. Revenue from 
risk pool assessments is recognized on a pro-rata basis over the policy period using the 
time elapsed method, an output method. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
 Revenue Recognition (Continued) 
 
 Merchandise sales prices are known at the time of sale. As each item is individually priced, 

no allocation of the transaction price is necessary. The performance obligation is the 
delivery of the goods to the customer. The Organization recognizes revenue at the point in 
time as the customer pays and takes possession of the goods. 

 
 Rental income consists of various leased facilities. The Organization may extend office 

leases with terms over one year; however, most office rent is received under short term 
contracts. Payments collected for future periods are reported as deferred revenue and 
recognized straight-line over the lease term. 

 

 Income from Moosehaven, Inc. residents consists of entrance fees, monthly fees for basic 
housing, board, and fees associated with additional resident care and support services, such 
as personalized health and assisted living care. 

 
 Income from residents is earned under two primary types of resident contracts, which may 

include monthly room and board income, as well as resident care and support services. 
Resident care and support service revenue is reported at the amount that reflects the 
consideration to which the Organization expects to be entitled in exchange for services 
provided. The majority of the Organization’s resident care and support services represent a 
bundle of services that are not capable of being distinct and, as such, are treated as a single 
performance obligation satisfied over time as services are rendered.  

 
 The Organization has concluded that each day a resident receives services represents a 

separate contract and performance obligation based on the fact that residents have 
unilateral rights to terminate the contract after each day with no penalty or compensation 
due. 

 
 The Organization also provides certain ancillary services that are not included in the 

bundle of services and, as such, are treated as separate performance obligations satisfied 
over time as the services are rendered. The Organization determines the transaction price 
based on contractually agreed upon amounts or rates. 

 
 In addition to monthly service fees, entrance fees are one-time payments made by the 

residents of the Organization entitling them admission to and use of the Organization’s 
facilities. Entrance fees contracts generally contain two payment streams: the entrance fee 
and the monthly fees. Both the entrance fee and monthly fees are specified in the contract 
with the resident. The entrance fee is a fixed amount paid at the time the contract is signed 
and the resident takes occupancy. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 Revenue Recognition (Continued) 
 
 Refundable entrance fees are those entrance fees that are guaranteed to be refunded, 

regardless of when the contract is terminated. The refundable portion of entrance fees is 
not included in the transaction price, as the Organization expects to refund those amounts 
to residents. Nonrefundable entrance fees are those entrance fees that are either 
nonrefundable at contract inception or are refundable on a decreasing basis for a fixed 
period of time, at which point the entrance fee becomes nonrefundable and would be 
considered part of the transaction price. The nonrefundable portion of the entrance fee 
represents a right to the resident to access future services. This right is deemed to be the 
Organization’s performance obligation. 

 
 Residents under the Organization’s traditional residency model (traditional residents) turn 

over to the Organization, as their entrance fee, any property held, and as their monthly 
fees, any income they receive as long as they remain at Moosehaven. In the event of a 
traditional resident’s death while at Moosehaven, the Organization is empowered to 
receive any of the resident’s property or other amounts due to the resident. The resident 
agreement may be terminated by either party upon notice as provided in the agreement. 

 

 If a traditional resident is demitted or decides to leave, the associated amount held in 
reserve for demissions is returned to the resident. The refundable portion of the entrance 
fee is not recognized as revenue. The nonrefundable entrance fees are recognized as 
income from residents over the resident’s expected life. 

 

 The Organization also offers a more typical fee-for-service admissions model where 

residents pay an entry fee at admission to occupy a specified unit and then pay monthly 

fees for maintenance, basic utilities and services based upon their level of care throughout 

their stay. These services are provided through age-restricted independent living 

apartments, known as “Brandon Place”. The entrance fee is considered to be a lease for 

purposes of revenue recognition. 

 

 Under the Brandon Place residency agreements, the upfront entrance fee is refundable, less 

a 4% processing fee, prior to and within the first 60 days of occupancy. After 60 days of 

occupancy, the entrance fees are a combination of refundable and nonrefundable in 

accordance with the terms of the contracts. The nonrefundable portion of the entrance fee 

is recorded as deferred revenue and recognized as rental income revenue straight-line over 

the estimated life of the resident. The refundable portion of the entrance fee is recorded as 

reserve for demissions and is not recognized as revenue. 

 

 The Organization does, in certain instances, enter into payment arrangements with 

residents that allow payments in excess of one year. For those cases, the financing 

component is not deemed to be significant to the contract. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 Revenue Recognition (Continued) 

 

 Under the terms of the residents’ agreements, the Organization is not required to maintain 

those residents who are unable to pay their entire monthly maintenance charges; however, 

as a matter of policy, such residents generally have remained in the facility. Charges for 

these services are not recorded as revenue in the consolidated statement of activities. 

 

 Invoices for resident care and support services are sent and reported to the appropriate 

third-party payor on a monthly basis, and payment is typically received within 120 days. 

Medicare and Medicaid are the primary third-party payors for services provided to 

residents as described above. Revenue for these services is recorded net of any contractual 

allowance and are included in Medicare, Medicaid, and Hospice in the statement of 

activities. Services provided to Medicare and Medicaid program beneficiaries are invoiced 

at prospectively determined rates. Payment arrangements with certain commercial 

insurance carriers, health maintenance organizations, and preferred provider organizations 

provide for payment using prospectively determined daily rates and discounts from 

established charges. 

 

 Laws and regulations governing Medicare and Medicaid programs are complex and subject 

to interpretation. Management believes it is in compliance with all applicable laws and 

regulations and is not aware of any pending or threatened investigations involving 

allegations of potential wrongdoings. While no such regulatory inquiries have been made, 

compliance with such laws and regulations can be subject to future government review and 

interpretation. Noncompliance with such laws and regulations may result in significant 

regulatory action, including fines, penalties, and exclusion from the Medicare and 

Medicaid programs. 

 

 Other income is primarily comprised of convention, tournament and other member event 

fees and are recognized at the point in time the member is admitted to the event. 

 

 Variable consideration may also exist in the form of settlements with third party payors as 

a result of retroactive adjustments due to audits, reviews, or investigations. These 

settlements are estimated based on the terms of the payment agreement with the payor, 

correspondence from the payor, and the Organization’s historical settlement activity. The 

Organization has not applied a constraint to the transaction price for settlement estimates, 

as the Organization has determined that it is probable that a significant reversal in the 

amount of the cumulative revenue recognized would not occur in the future. 

 

Significant judgments include the variable consideration estimates and recognition of 

revenue over time.   

 

 Economic factors including unemployment, inflation, occupancy, life expectancy, and 

availability of labor supply may impact the timing and extent of revenue earned from 

contracts with customers. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 Revenue Recognition (Continued) 

 

 Government grants for the year ended April 30, 2023 and 2022, includes $0 and 

$4,656,930, respectively of employee retention tax credit, which is recognized as a 

contribution upon satisfaction of the conditions of the tax credit program. 

 

 The IRS has extended the statute of limitations to five years with respect to ERC claims. 

Should the IRS subsequently audit ERC amounts and determine the Organization did not 

meet the eligibility requirements, a legal liability for repayment of previously recognized 

ERC amounts could be incurred. 

 

 Functional Allocation of Expenses 

 

 The costs of providing the various programs and supporting services have been 

summarized on a functional basis in the consolidated statement of activities. The 

consolidated statement of functional expenses presents the natural classification detail of 

expenses by function. The consolidated financial statements report certain categories of 

expenses that are attributed to more than one program or supporting function. Therefore, 

expenses require allocation on a reasonable basis that is consistently applied. Accordingly, 

certain costs have been allocated among the programs and supporting services benefited. 

The expenses that are allocated include contracted services, depreciation, equipment lease, 

food and catering, insurance, legal,  lodge support, miscellaneous, office expenses, outside 

services, occupancy, postage, printing and publications, repair and maintenance, supplies, 

telephone, utilities, and vehicle and equipment repairs and maintenance, which are 

allocated on a square footage basis, as well as salaries and wages, employee benefits, 

payroll taxes, awards, clothing and other student expenses, computer and software related 

costs, marketing, professional fees, scholarship awards, social events, sport programs, 

training, and travel costs, which are allocated on the basis of estimates of time and effort. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 Measure of Operations 

 

 The accompanying consolidated statements of activities report all changes in net assets, 

including changes in net assets from operating and non-operating activities. Operating 

activities consist of those items attributable to the Organization’s ongoing programmatic 

services. Non-operating activities are limited to the investment activity of the 

Organization and other activities considered to be more of an unusual or nonrecurring 

nature.  

 

 Use of Estimates 

 

 The preparation of consolidated financial statements in conformity with accounting 

principles generally accepted in the United States of America (USGAAP) requires 

management to make estimates and assumptions that affect the reported amounts of assets 

and liabilities and disclosure of contingent assets and liabilities at the date of the 

consolidated financial statements and the reported amounts of revenues and expenses 

during the reporting period. Actual results could differ from those estimates. 

 
 Prior Year Information 
 
 The financial statements include certain prior year summarized comparative information in 

total but not by asset class. Such information does not include sufficient detail to constitute 
a presentation in conformity with USGAAP. Accordingly, such information should be read 
in conjunction with the Organization’s consolidated financial statements for the year ended 
April 30, 2022, from which the summarized information was derived. 

 

 New Accounting Standards 

 

In February 2016, the Financial Accounting Standards Board (FASB) issued guidance, 

Accounting Standards Codification (ASC) 842, Leases, to increase transparency and 

comparability among organizations by requiring the recognition of ROU assets and lease 

liabilities on the statement of financial position. Most prominent among the changes in the 

standard is the recognition of ROU assets and lease liabilities by lessees for those leases 

classified as operating leases. Under the standard, disclosures are required to meet the 

objective of enabling users of financial statements to assess the amount, timing, and 

uncertainty of cash flows arising from leases. The Organization adopted the standard 

effective May 1, 2022 and recognized and measured leases existing at, or entered into 

after, May 1, 2022 (the beginning of the period of adoption), with certain practical 

expedients available. Lease disclosures for the year ended April 30, 2022 are made under 

prior lease guidance in FASB ASC 840. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 New Accounting Standards (Continued) 

 

 The Organization elected the available practical expedients to account for existing capital 

leases and operating leases as finance leases and operating leases, respectively, under the 

new guidance, without reassessing (a) whether the contracts contain leases under the new 

standard, (b) whether classification of capital leases or operating leases would be different 

in accordance with the new guidance, or (c) whether the unamortized initial direct costs 

before transition adjustments would have met the definition of initial direct costs in the 

new guidance at lease commencement.  

 

 The standard did not have a material impact on the consolidated statement of financial 

position, consolidated statement of activities, nor consolidated statement of cash flows. 

 

In March 2023, the FASB issued ASU No. 2023-01, Leases (Topic 842), Common Control 

Arrangements to address various issues for leasing arrangements between entities under 

common control. ASU No. 2023-01 includes a practical expedient for most nonprofit 

entities to use written terms and conditions of a common control arrangement to determine 

(1) whether a lease exists and, if so, (2) the classification of and accounting for that lease. 

The practical expedient would be applied on an individual arrangement basis. If no written 

terms and conditions exist, an entity cannot apply the practical expedient and would 

continue to use the legally enforceable terms and conditions to apply FASB ASC 842. 

ASU No. 2023-01 also includes changes to accounting for leasehold improvements in 

which they will be amortized by the lessee over the economic life of the leasehold 

improvements (regardless of the lease term) as long as the lessee controls the use of the 

underlying asset through a lease. However, if the lessor obtained the right to control the 

underlying asset through a lease with another entity not within the same common control 

group, the amortization period may not exceed the lease term associated with the lessor's 

lease with the other entity. Any remaining leasehold improvements would be accounted for 

as a transfer between entities under common control through an adjustment to net assets if, 

and when, the lessee no longer controls the use of the underlying asset.  

 

ASU No. 2023-01 is effective for fiscal years beginning after December 15, 2023, and 

interim periods within those fiscal years. Early adoption is permitted. The Organization 

adopted the new standard during 2023, with no material impact on the consolidated 

financial statements. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 New Accounting Standards (Continued) 

 

In September 2020, FASB issued ASU No. 2020-07, Presentation and Disclosures by 

Not-for-Profit Entities for Contributed Nonfinancial Assets (Topic 958), to increase the 

transparency of contributed nonfinancial assets for not-for-profit entities through 

enhancements to presentation and disclosure. A not-for-profit will be required to present 

contributed nonfinancial assets as a separate line item in the consolidated statement of 

activities, apart from contributions of cash or other financial assets. The standard also 

requires a not-for-profit to disclose contributed nonfinancial assets recognized within the 

consolidated statement of activities, disaggregated by category that depicts the type of 

nonfinancial assets.  

 

For each category of contributed nonfinancial assets recognized, the standard requires a 

not-for-profit to disclose additional qualitative information and policies regarding 

monetization or utilization of contributed nonfinancial assets; information about any 

donor-imposed restrictions; valuation techniques and inputs; and the principal market (or 

most advantageous market) used to arrive at a fair value measure if it is a market in which 

the recipient 

not-for-profit is prohibited by a donor-imposed restriction from selling or using the 

contributed nonfinancial assets. ASU No. 2020-07 is effective for fiscal years beginning 

after June 15, 2021 with early adoption permitted. The Organization implemented this 

standard retrospectively at the beginning of the earliest comparative period presented in the 

consolidated financial statements. There was no effect on the amounts reported in the 

consolidated statement of activities or the change in net assets as a result. 

 

In June 2016, FASB issued ASU No. 2016-13, Financial Instruments - Credit Losses 

(Topic 326): Measurement of Credit Losses on Financial Instruments (ASC 326). This 

standard replaces the incurred loss methodology with an expected loss methodology that is 

referred to as the current expected credit loss (CECL) methodology. CECL requires an 

estimate of credit losses for the remaining estimated life of the financial asset using 

historical experience, current conditions, and reasonable and supportable forecasts and 

generally applies to financial assets measured at amortized cost, including accounts and 

loan receivables, and some off-balance sheet credit exposures such as financial guarantees 

and loan commitments. It also applies to net investments in leases recognized by a lessor 

under Topic 842. Financial assets measured at amortized cost will be presented at the net 

amount expected to be collected by using an allowance for credit losses. ASU No. 2016-

13, as amended by ASU No. 2019-10, is effective for fiscal years beginning after 

December 15, 2022, including interim periods within those fiscal years. The Organization 

is currently assessing the impact of this new standard.  
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3. LIQUIDITY AND AVAILABILITY 
 

The Organization’s financial assets available for general expenditure, that is, without donor 
or other restrictions limiting their use, within one year of the consolidated statement of 
financial position date, are as follows: 

  
 2023 2022 

   
Cash and cash equivalents $ 4,254,473 $ 4,370,106 
Accounts receivable, net   5,210,079   4,909,081 
Contributions receivable   1,591,192   - 
Loans to lodges and interest receivable, net   4,117,309   4,420,705 
Notes receivable   1,455,791   1,209,692 
Investments   486,408,902   471,830,482 

   
 Total financial assets   503,037,746   486,740,066 
   
Less amounts not available to be used for general    
  expenditures within one year   
    Donor-imposed restrictions   (241,598,963)   (233,392,691) 
    Board designations    (32,268,179)   (29,300,817) 
    Assets pledged as collateral  - (12,000,000) 

   
FINANCIAL ASSETS AND LIQUIDITY  
  RESOURCES AVAILABLE WITHIN ONE YEAR 

 
$ 229,170,604 

 
$ 212,046,558 

 
As part of the Organization’s liquidity management, it has a policy to structure its financial 
assets to be available as its general expenditures, liabilities, and other obligations come 
due. Additionally, the Organization has a target spending rate of 4% of its endowment as 
described in Note 10. Although the Organization does not intend to spend from its board-
designated endowment other than amounts appropriated for general expenditure as part of 
its annual budget approval and appropriation process, amounts from its board-designated 
endowment could be made available if necessary. 

 
4. FAIR VALUE MEASUREMENTS 

 
USGAAP establishes a framework for measuring fair value. That framework uses a 
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. 
USGAAP requires the Organization to maximize the use of observable inputs when 
measuring fair value. The hierarchy describes three levels of inputs, which are as follows: 
 

Level 1: Quoted prices in active markets for identical assets or liabilities. 
 

Level 2:  Quoted prices for similar assets or liabilities in active markets; quoted 
prices for identical assets or liabilities in inactive markets; or inputs that 
are derived principally from or corroborated by observable market data by 
correlation or other means. 
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4. FAIR VALUE MEASUREMENTS (Continued) 

 

Level 3:  Significant unobservable inputs. 

 

In many cases, a valuation technique used to measure fair value includes inputs from more 

than one level of the fair value hierarchy. The lowest level of significant input determines 

the placement of the entire fair value measurement in the hierarchy. The categorization of 

an investment within the hierarchy reflects the relative ability to observe the fair value 

measure and does not necessarily correspond to the perceived risk of that investment. 

 

If an investment that is measured using net asset value (NAV) has a readily determinable 

fair value (that is, it can be traded at the measurement date at its published NAV), it is 

included in Level 1 of the hierarchy. Otherwise, investments measured using NAVs are not 

included in Level 1, 2, or 3, but are separately reported. 

 

The fair value of investments in mutual funds, exchange traded funds, and equity securities 

is based on quoted market prices in active markets. The fair value of investments in fixed 

income securities is estimated by reference to fair values for similar securities or by 

discounting cash flows at an appropriate risk rate taking into consideration the varying 

degrees of risk specific to each financial asset. Investments in hedge funds, private equity 

funds, and real estate funds are valued at NAV determined by the respective fund 

administrator. 

 

 Fair value measurements recorded on a recurring basis at April 30, 2023: 

 
 Level 1 Level 2 Level 3 Total 

     

Mutual funds $ 271,381,381 $ - $ - $ 271,381,381 

Exchange traded funds   784,298   -   -   784,298 

Equity securities   21,181,135   -   -   21,181,135 

Fixed income securities   -   3,515,317   -   3,515,317 

     

TOTAL $ 293,346,814 $ 3,515,317 $ -   296,862,131 

 

Cash and cash equivalents, at amortized cost 

  

  14,612,224 

Private equity funds      46,919,929 

Hedge funds      63,398,998 

Real estate funds      64,615,620 

     

TOTAL INVESTMENTS    $ 486,408,902 
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4. FAIR VALUE MEASUREMENTS (Continued) 

 

 Fair value measurements recorded on a recurring basis at April 30, 2022: 

  
 Level 1 Level 2 Level 3 Total 

     

Mutual funds $ 257,418,472 $ - $ - $ 257,418,472 

Exchange traded funds   2,341,139   -   -   2,341,139 

Equity securities   21,308,103   -   -   21,308,103 

Fixed income securities   -   3,493,035   -   3,493,035 

     

TOTAL $ 281,067,714 $ 3,493,035 $ -   284,560,749 

 

Cash and cash equivalents, at amortized cost 

  

  5,932,924 

Private equity funds      42,208,746 

Hedge funds      65,943,689 

Real estate funds      73,184,374 

     

TOTAL INVESTMENTS    $ 471,830,482 

 

 Real estate funds, private equity, and hedge funds are carried at NAV and investments at 

NAV are not based on Level 1, 2, or 3 inputs. 

 

 The Organization recognizes transfers into and out of levels within the fair value hierarchy 

at the end of the reporting period. There were no transfers between levels for the years 

ended April 30, 2023 and 2022. 

 

 The following table presents the category, fair value, redemption frequency, and 

redemption notice period for investments, the fair values of which are estimated using 

NAV per share as of April 30, 2023: 

 
 

Investment 

 

Fair Value 

Unfunded 

Commitment 

Redemption 

Frequency 

Redemption 

Notice Period 

     

Private equity funds (a) $ 6,165,020 $ 10,685,815 N/A N/A 

Private equity fund (b)   20,505,419   - Monthly 10 days 

Private equity fund (c)   192,629   231,978 N/A N/A 

Hedge fund (d)   32,697,278   - Monthly 5 days 

Real estate funds (e)   17,246,563   - Quarterly 30 days 

Real estate funds (f)   20,011,079   - Quarterly 45 days 

Real estate funds (g)   27,357,978   - Quarterly 90 days 

Hedge fund (h)   9,608,685   - N/A N/A 

Hedge fund (i)   21,093,035   - Monthly 21 days 

Private equity fund (j)   2,505,790   7,600,000 N/A N/A 

Private equity fund (k)   5,349,924   - N/A N/A 

Private equity fund (l)   12,201,147   - N/A N/A 
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4. FAIR VALUE MEASUREMENTS (Continued) 

  

 The following table presents the category, fair value, redemption frequency, and 

redemption notice period for investments, the fair values of which are estimated using 

NAV per share as of April 30, 2022: 

  
 

Investment 

 

Fair Value 

Unfunded 

Commitment 

Redemption 

Frequency 

Redemption 

Notice Period 

     

Private equity funds (a) $ 6,328,573 $ 10,685,815 N/A N/A 

Private equity fund (b)   18,634,898   - Monthly 10 days 

Private equity fund (c)   388,777   231,978 N/A N/A 

Hedge fund (d)   35,880,470   - Monthly 5 days 

Real estate funds (e)   22,367,621   - Quarterly 30 days 

Real estate funds (f)   21,522,402   - Quarterly 45 days 

Real estate funds (g)   29,294,351   - Quarterly 90 days 

Hedge fund (h)   9,810,017   - N/A N/A 

Hedge fund (i)   20,253,202   - Monthly 21 days 

Private equity fund (j)   395,685   7,600,000 N/A N/A 

Private equity fund (k)   5,070,371   - N/A N/A 

Private equity fund (l)   11,390,442   - N/A N/A 

 

 (a) This class includes two private equity funds that invest primarily in private loans and 

mezzanine debt sourced through a proprietary deal sourcing platform and the 

syndicated bank loan, high yield bond and other corporate credit markets including 

“stressed” and “distressed” opportunities. No liquidity is available, but there are 

distributions during the life of the funds as interest payments are made and 

investments are realized. The fund terms extend through November 3, 2022, with 

options to extend for two additional one-year periods. 

 

 (b) The fund primarily invests in equity securities of non-US issuers with market 

capitalization of $2.5 billion or less. The fund term is typically three to five years and 

the investment manager uses observable prices to value the fund. 

 

 (c) This fund focuses on energy sector credit opportunities, including loan origination, 

purchases of secondary market first lien and second lien debt, stressed and distressed 

loans and bonds, and conveyances of oil and gas real property interests. The fund 

term extends through August 31, 2020, unless extended for up to two additional one-

year periods. In accordance with the limited partnership agreement, the general 

partner of the fund elected to dissolve and liquidate the partnership in an orderly 

manner effective August 31, 2022. 

 

 (d) The fund’s objective is to provide favorable risk-adjusted performance relative to the 

S&P 500 index over the long term by employing an options based strategy that 

utilizes a fully covered option strangle (selling out-of-the-money put and call 

options). 
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4. FAIR VALUE MEASUREMENTS (Continued) 
 
 (e) The fund operates and develops commercial and apartment properties throughout the 

United States, from which it derives its primary source of revenue. The fund 
develops a business plan for each property at the time of purchase and repositions the 
property by re-leasing, renovating, or redeveloping it. The value creation process 
typically lasts from 12 to 24 months after which a determination is made whether to 
continue to hold the property or undertake a disposition. Liquidity is not a right but is 
at the discretion of the fund’s governing board and evaluated on a quarterly basis. 
The fund does not have a finite term. 

 
 (f) The fund’s objective is to generate attractive, predictable investment returns from a 

target portfolio of low-risk equity investments in income-producing real estate while 
maximizing the total return to shareholders through cash dividends and appreciation 
in the value of REIT shares. Redemptions are subject to approval of the fund’s 
governing board. 

 
 (g) The fund is a core-style, open-end real estate fund that holds a strategically 

diversified portfolio of real estate assets across four main property types in major 
markets throughout the United States. The primary performance objective is to 
combine an attractive income yield with long-term capital growth by acquiring, 
owning, holding for investment and investing in or engaging in activities related to 
investments in real estate assets. 

 
 (h) The fund’s investment objective is to seek returns by investing principally in 

performing, stressed or distressed securities and loans of any type and with any 
sector across the global fixed income markets. 

 
 (i) The fund’s investment objective seeks to outperform the Credit Suisse Leveraged 

Loan Index (the “Benchmark”) by investing primarily in bank debt instruments of 
non-investment grade companies. The investment manager will seek to outperform 
the Benchmark through a selective approach focused on the larger, rated issuers 
within the bank loan universe.  

 
 (j) The fund will generally invest alongside each investment made by RCP Fund XVI, 

RCP Secondary Opportunities Fund IV, and RCPDirect IV, LP, as well as the 
successors thereto that have been formed during the Fund’s investment period.  

 
 (k) The fund’s investment objective is to generate attractive risk-adjusted returns and 

current income by investing in a diversified portfolio of primarily senior secured 
loans, which will typically pay interest composed of LIBOR/EURIBOR, plus a 
margin, generally diversified by industry type and geography.  

 
 (l) The fund’s objective is to earn attractive returns by systematically overweighting the 

vehicles, segments, and opportunities that the Adviser believes offer the most 
attractive relative value at a given point in time. The Adviser believes that this 
investment strategy will capitalize on the diverse and dynamic nature of the private 
equity industry, resulting in a favorable return pattern relative to funds of funds and 
other vehicles that focus solely on a narrow segment of the market.  
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5. LOANS TO LODGES 

 

 Loans to lodges and interest receivable less reserves for credit losses as of April 30, 2023 

were as follows: 

 
  

Secured by 

First Mortgage 

on Commercial 

Property 

Secured by 

Second 

Mortgage on 

Commercial 

Property 

 

 

 

 

Total 

    

Allowance for credit losses:    

    

Beginning balance $ 1,459,710 $ 226,347 $ 1,686,057 

  Charge-offs   (486,254)   -   (486,254) 

  Recoveries   397,617   -   397,617 

  Provision   -   (471)   (471) 

    

ENDING BALANCE $ 1,371,073 $ 225,876 $ 1,596,949 

    

ENDING BALANCE INDIVIDUALLY 

  EVALUATED FOR IMPAIRMENT 

 

$ 949,567 

 

$ 190,180 

 

$ 1,139,747 

    

ENDING BALANCE COLLECTIVELY 

  EVALUATED FOR IMPAIRMENT 

 

$ 421,506 

 

$ 35,696 

 

$ 457,202 

 
Financing receivables:    

    

ENDING BALANCE $ 5,169,327 $ 544,931 $ 5,714,258 

    

ENDING BALANCE INDIVIDUALLY 

  EVALUATED FOR IMPAIRMENT 

 

$ 1,897,502 

 

$ 335,742 

 

$ 2,233,244 

    

ENDING BALANCE COLLECTIVELY 

  EVALUATED FOR IMPAIRMENT 

 

$ 3,271,825 

 

$ 209,189 

 

$ 3,481,014 

 

 Credit Quality Indicators 

 

 The Organization’s credit quality indicators are performing and nonperforming. 

Performing loans are those with one or more payments made during the fiscal year. 

Nonperforming loans are those with no payments made during the fiscal year. 
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5. LOANS TO LODGES (Continued) 

 

 Credit Risk Profile Based on Payment Activity 

 

 Secured by 

First 

Mortgage on 

Commercial 

Property 

Secured by 

Second 

Mortgage on 

Commercial 

Property 

 

 

 

 

Total 

    

Performing $ 3,654,309 $ 544,931 $ 4,199,240 

    

Nonperforming 1,515,018 - 1,515,018 

    

TOTAL $ 5,169,327 $ 544,931 $ 5,714,258 

 

 Age Analysis of Past Due Financing Receivables 

 
 121-149 

Days Past 

Due 

150-179 

Days Past 

Due 

Greater 

Than 180 

Days 

 

Total Past 

Due 

 

1-120 Days 

Current 

Total 

Financing 

Receivables 

       

Secured by first  

  mortgage on  

  commercial property 

 

 

$ - 

 

 

$ - 

 

 

$ 1,515,018 

 

 

$ 1,515,018 

 

 

$ 3,654,309 

 

 

$ 5,169,327 

       

Secured by second  

  mortgage on  

  commercial property 

 

 

  - 

 

 

  - 

 

 

  - 

 

 

  - 

 

 

  544,931 

 

 

  544,931 

       

TOTAL $ - $ - $ 1,515,018 $ 1,515,018 $ 4,199,240 $ 5,714,258 

 

 Impaired Loans 

 
  

Recorded 

Investment 

Unpaid 

Principal 

Balance 

 

Related 

Allowance 

Average 

Recorded 

Investment 

     

With an allowance recorded:     

     

Secured by first mortgage 

  on commercial property 

 

$ 1,897,501 

 

$ 1,881,027 

 

$ 949,567 

 

$ 1,485,941 

     

Secured by second 

  mortgage on commercial 

  property 

 

 

  335,742 

 

 

  335,228 

 

 

  190,180 

 

 

  351,027 

     

TOTAL $ 2,233,243 $ 2,216,255 $ 1,139,747 $ 1,836,968 
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5. LOANS TO LODGES (Continued) 

 

 Loans to lodges and interest receivable less reserves for credit losses as of April 30, 2022 

were as follows: 

 
  

Secured by 

First Mortgage 

on Commercial 

Property 

Secured by 

Second 

Mortgage on 

Commercial 

Property 

 

 

 

 

Total 

    

Allowance for credit losses:    

    

Beginning balance $ 1,131,839 $ 325,140 $ 1,456,979 

  Charge-offs   (85,222)   -   (85,222) 

  Recoveries   413,093   -   413,093 

  Provision   -   (98,793)   (98,793) 

    

ENDING BALANCE $ 1,459,710 $ 226,347 $ 1,686,057 

    

ENDING BALANCE INDIVIDUALLY 

  EVALUATED FOR IMPAIRMENT 

 

$ 1,017,373 

 

$ 176,749 

 

$ 1,194,122 

    

ENDING BALANCE COLLECTIVELY 

  EVALUATED FOR IMPAIRMENT 

 

$ 442,337 

 

$ 49,598 

 

$ 491,935 

 
Financing receivables:    

    

ENDING BALANCE $ 5,436,236 $ 670,526 $ 6,106,762 

    

ENDING BALANCE INDIVIDUALLY 

  EVALUATED FOR IMPAIRMENT 

 

$ 2,007,224 

 

$ 307,988 

 

$ 2,315,212 

    

ENDING BALANCE COLLECTIVELY 

  EVALUATED FOR IMPAIRMENT 

 

$ 3,429,012 

 

$ 362,538 

 

$ 3,791,550 

 

 Credit Quality Indicators 

 

 The Organization’s credit quality indicators are performing and nonperforming. 

Performing loans are those with one or more payments made during the fiscal year. 

Nonperforming loans are those with no payments made during the fiscal year. 
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5. LOANS TO LODGES (Continued) 

 

 Credit Risk Profile Based on Payment Activity 

 

 Secured by 

First 

Mortgage on 

Commercial 

Property 

Secured by 

Second 

Mortgage on 

Commercial 

Property 

 

 

 

 

Total 

    

Performing $ 4,073,155 $ 640,656 $ 4,713,811 

    

Nonperforming 1,363,082 29,869 1,392,951 

    

TOTAL $ 5,436,237 $ 670,525 $ 6,106,762 

 

 Age Analysis of Past Due Financing Receivables 

 
 121-149 

Days Past 

Due 

150-179 

Days Past 

Due 

Greater 

Than 180 

Days 

 

Total Past 

Due 

 

1-120 Days 

Current 

Total 

Financing 

Receivables 

       

Secured by first  

  mortgage on  

  commercial property 

 

 

$ - 

 

 

$ - 

 

 

$ 1,649,842 

 

 

$ 1,649,842 

 

 

$ 3,786,395 

 

 

$ 5,436,237 

       

Secured by second  

  mortgage on  

  commercial property 

 

 

  - 

 

 

  - 

 

 

  29,869 

 

 

  29,869 

 

 

  640,656 

 

 

  670,525 

       

TOTAL $ - $ - $ 1,679,711 $ 1,679,711 $ 4,427,051 $ 6,106,762 

 

 Impaired Loans 

 
  

Recorded 

Investment 

Unpaid 

Principal 

Balance 

 

Related 

Allowance 

Average 

Recorded 

Investment 

     

With an allowance recorded:     

     

Secured by first mortgage 

  on commercial property 

 

$ 2,007,224 

 

$ 1,943,407 

 

$ 1,017,373 

 

$ 2,051,977 

     

Secured by second 

  mortgage on commercial 

  property 

 

 

  307,988 

 

 

  276,299 

 

 

  176,749 

 

 

  318,438 

     

TOTAL $ 2,315,212 $ 2,219,706 $ 1,194,122 $ 2,370,415 
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6. PROPERTY AND EQUIPMENT 

 

 Property and equipment are summarized as follows at April 30, 2023 and 2022: 

 

 2023 2022 

   

Land $ 1,950,432 $ 1,950,432 

Construction in progress   677,693   18,059 

Buildings and improvements   130,394,102   129,927,471 

Furniture and other equipment   46,754,829   46,204,750 

Other assets   1,755,949   1,755,949 

   

 Subtotal   181,533,005   179,856,661 

   

Less accumulated depreciation   (95,653,264)   (91,731,088) 

   

TOTAL PROPERTY AND EQUIPMENT $ 85,879,741 $ 88,125,573 

 

7. ASSET RETIREMENT OBLIGATION 

 

 The following is a reconciliation of the aggregate retirement liability associated with the 

Organization’s obligation to dismantle and remove asbestos as of April 30: 

  

 2023 2022 

   

BEGINNING BALANCE $ 1,420,455 $ 1,381,794 

  Increase in the present value of the obligation 

    (accretion expense in the corresponding amount 

    charged against earnings) 

 

 

  42,614 

 

 

  38,661 

  Liabilities settled in the current period   (221,490)   - 

   

ENDING BALANCE $ 1,241,579 $ 1,420,455 
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8. REVENUE FROM CONTRACTS WITH CUSTOMERS 

 

 Revenue from contracts with customers presented in the consolidated statement of 

activities is comprised of the following at April 30: 

  

 2023 2022 

   

Risk pool assessments $ 3,920,461 $ 3,953,461 

Merchandise sales   1,777,385   1,848,416 

Income from Moosehaven, Inc. residents   6,933,247   6,759,724 

Medicare and Medicaid   2,229,813   2,897,606 

Other   4,089,722   3,871,326 

   

 Subtotal   18,950,628   19,330,533 

   

Less other revenue not related to  

  contracts with customers 

   

   (691,567) 

   

  (752,918) 

   

TOTAL REVENUE FROM 

  CONTRACTS WITH CUSTOMERS $ 18,259,061 $ 18,577,615 

 
 The Organization’s disaggregated revenue based on timing of revenue recognition for the 

year ended April 30, 2023 and 2022 is as follows: 
  

 2023 2022 

   
Revenue recognized over time $ 15,194,578 $ 15,664,014 
Revenue recognized at a point in time   3,064,483   2,913,601 

   
TOTAL $ 18,259,061 $ 18,577,615 

 
 The opening balances for contract assets (accounts receivable) from contracts with 

customers at the beginning of the year was $4,909,081 at May 1, 2022 and $6,797,177 at 
May 1, 2021. 

 
 The opening balances for contract liabilities from contracts with customers at the 

beginning of the year were as follows at May 1, 2022 and 2021: 
 

 2022 2021 
   
Deferred program revenue $ 7,946,970 $ 8,349,702 
Reserve for demissions   567,733   601,529 

   
TOTAL $ 8,514,703 $ 8,951,232 
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9. NET ASSETS WITH DONOR RESTRICTIONS 

 
 Net assets with donor restrictions at April 30, are available for the following purposes: 

 
 2023 2022 
   
Subject to expenditure for specified purpose:   
  Scholarship awards $ 4,179,186 $ 4,096,144 
    Moosehaven maintenance and improvements   3,761,688   743,838 
    Mooseheart maintenance and improvements   915,282   494,995 
    Youth Awareness   555,110   483,251 
    Time restrictions   1,591,192   - 
   
 Total subject to expenditure for  
   specified purpose   11,002,458   5,818,228 
   
Endowments   
  Accumulated earnings on endowed funds   
    Mooseheart/Moosehaven Endowment Fund   75,325,539   76,073,914 
    Scholarship Endowment Funds   516,684   499,070 
   
  Subject to perpetual restriction:   
    Scholarship Endowment Funds   649,537   649,537 
    Mooseheart/Moosehaven Endowment Fund   147,231,101   141,999,348 
    Moosehaven Endowment Fund   1,414,760   1,305,733 
    Mooseheart Endowment Fund   7,050,076   7,046,861 
   
 Total endowments   232,187,697   227,574,463 
   
TOTAL NET ASSETS  
  WITH DONOR RESTRICTIONS 

 
$ 243,190,155 

 
$ 233,392,691 

 

10. ENDOWMENT 

 

 The Organization’s endowment consists of both donor-restricted endowment funds and 

funds designated by the Board of Directors to function as endowments. As required by 

USGAAP, net assets associated with endowment funds, including funds designated by the 

Board of Directors to function as endowments, are classified and reported based on the 

existence or absence of donor-imposed restrictions. 
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10. ENDOWMENT (Continued) 
 

From time-to-time, the Board of Directors may designate donor-restricted bequests that 
specify they are to be used to benefit Moosehaven, Inc. or Mooseheart Child City & 
School, Inc., but are not required by the donor to be held in perpetuity, to function as an 
endowment fund. Such funds are released from restriction as the purpose restrictions are 
accomplished and are simultaneously considered to be appropriated for expenditure. All 
such amounts had been released from restriction and appropriated for expenditure at April 
30, 2023 and 2022. 

 
 The Board of Directors of the Organization has interpreted the Uniform Prudent 

Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the 
historic dollar value of the original gift as of the gift date of the donor-restricted 
endowment funds, absent explicit donor stipulations to the contrary. As a result of this 
interpretation, the Organization classifies as permanently restricted net assets (a) the 
original value of gifts donated to the permanent endowment, (b) the original value of 
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent 
endowment made in accordance with the direction of the applicable donor gift instrument 
at the time the accumulation is added to the fund. The remaining portion of the donor-
restricted endowment fund is classified as net assets with donor restrictions until those 
amounts are appropriated for expenditure by the Organization in a manner consistent with 
the standard of prudence prescribed by UPMIFA.  

 
From time-to-time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level the Organization is required to retain as a fund 
of perpetual duration pursuant to donor stipulation or UPMIFA. Such endowments are 
often referred to as “underwater” endowments. Though the Organization is not required by 
donor-imposed restriction or law to use its unrestricted resources to restore the 
endowments to their historic dollar value, accounting guidance for not-for-profit 
organization require that such losses and subsequent gains be reflected as changes in net 
assets with donor restrictions until the fair values again reach their historical dollar values. 
There were no such deficiencies at April 30, 2023 and 2022. 

 
 The Organization has adopted investment and spending policies for endowment assets that 

attempt to provide a predictable stream of funding to programs supported by its 
endowment while seeking to maintain the purchasing power of the endowment assets. The 
endowment assets are invested in accordance with predetermined asset allocation and 
performance benchmarks. To satisfy its long-term rate-of-return objectives, the 
Organization relies on a total return strategy in which investment returns are achieved 
through both capital appreciation (realized and unrealized) and current yield (interest and 
dividends).  

 
 The Organization’s spending policy provides that the income from endowments may be 

used to make scholarship awards and support the operations of Mooseheart Child City & 
School, Inc., Moosehaven, Inc., and Moose Charities, Inc., with the Organization 
withdrawing investment return as it is needed, with a target rate of 4% of the donor-
restricted endowment. The board has deemed it prudent to spend from “underwater” 
endowments if necessary. 
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10. ENDOWMENT (Continued) 
 
 Endowment net asset composition by type of fund as of April 30, 2023: 
 

 Without Donor 
Restrictions 

With Donor 
Restrictions 

 
Total 

    
Donor-restricted $ - $ 232,187,697 $ 232,187,697 
Board-designated   32,268,179   -   32,268,179 

    
TOTAL $ 32,268,179 $ 232,187,697 $ 264,455,876 

 

 During the year ended April 30, 2023, the Organization had the following endowment 

related activities: 
 

 

 

Net Assets 

Without Donor 

Restrictions 

Net Assets 

With Donor 

Restrictions 

 

 

Total 

    

ENDOWMENT NET ASSETS, 

  BEGINNING OF YEAR 

 

$ 29,300,817 

 

$ 227,574,463 

 

$ 256,875,280 

    

    Contributions   -   5,343,995   5,343,995 

    Investment return, net   2,967,362   3,868,621   6,835,983 

    Appropriation for expenditure   -   (4,599,382)   (4,599,382) 

    

ENDOWMENT NET ASSETS,  

  END OF YEAR 

 

$ 32,268,179 

 

$ 232,187,697 

 

$ 264,455,876 

 

 Endowment net asset composition by type of fund as of April 30, 2022: 

 

 Without Donor 

Restrictions 

With Donor 

Restrictions 

 

Total 

    

Donor-restricted $ - $ 227,574,463 $ 227,574,463 

Board-designated   29,300,817   -   29,300,817 

    

TOTAL $ 29,300,817 $ 227,574,463 $ 256,875,280 
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10. ENDOWMENT (Continued) 

 

 During the year ended April 30, 2022, the Organization had the following endowment 

related activities: 
 

 

 

Net Assets 

Without Donor 

Restrictions 

Net Assets 

With Donor 

Restrictions 

 

 

Total 

    

ENDOWMENT NET ASSETS, 

  BEGINNING OF YEAR 

 

$ 29,747,040 

 

$ 228,520,163 

 

$ 258,267,203 

    

    Contributions   -   5,524,669   5,524,669 

    Investment return, net   (437,844)   (570,369)   (1,008,213) 

    Appropriation for expenditure   (8,379)   (5,900,000)   (5,908,379) 

    

ENDOWMENT NET ASSETS,  

  END OF YEAR 

 

$ 29,300,817 

 

$ 227,574,463 

 

$ 256,875,280 

 

 

11. CONTRIBUTED NONFINANCIAL ASSETS 

 

 The Organization received the following contributions of nonfinancial assets for the year 

ending April 30: 

 

 2023 2022 

   

Contributed services $ 392,341 $ - 

   

TOTAL $ 392,241 $ - 

 

 Contributed services are recognized at their estimated fair value if they create or enhance 

nonfinancial assets, or they require specialized skills that would need to be purchased if 

they were not donated and are provided by individuals possessing such skills.  

 

 The Organization purchased utility locating, mapping services, sanitary sewer repairs, 

preconstruction services, smoke testing and reporting, and sanitary and storm water sewer 

system inventory, inspection, and mapping from a vendor owned by a member of the 

Board of Directors. A portion of these services was contributed to the Organization. 

Contributed services were utilized in the Organization’s program and supporting services, 

and fair value is estimated using rates paid to the same vendor for similar services. There 

were no donor-imposed restrictions on the use of the contributed services. 
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12. RETIREMENT BENEFITS 

 

 The Organization sponsors a defined contribution retirement plan providing a 3% 

employer contribution to eligible employees and allows employees to contribute their own 

money through pre-tax or Roth salary deferrals, of which the Organization will match 

100% of the first 2%.  

 

 This plan covers substantially all full-time employees. 

 

 The Organization’s contributions for the above plan totaled $912,680 and $962,491 during 

the years ended April 30, 2023 and 2022, respectively. 
 

13. RISK POOL INSURANCE PROGRAM 

 
 Fraternal Insurance Company is a wholly owned captive insurance company that provides 

general liability coverage to the Organization and to lodges, legions, and chapters of the 
Loyal Order of Moose.  

 
 Most of the coverages have some element of self-insurance through deductibles, self-

insurance retentions, or retrospectively rated premiums. Provisions for claims are accrued 
based upon an actuarial determination of the aggregate liability for claims made and 
potential claims. 

 
 The estimated liability under risk pool program is particularly susceptible to significant 

change based on the actuarial valuation of the underlying insurance claims. Although 
management uses available information to recognize the risk pool expense, it is reasonably 
possible that a material change could occur in the liability under risk pool program in the 
near term. However, the amount of the change that is reasonably possible cannot be 
estimated. 

 
 Total expense under the risk pool program for the year ended April 30, 2023 and 2022 was 

$6,836,827 and $6,059,310, respectively. 
 
 Fraternal Insurance Company is required to meet certain capital and surplus and 

investment requirements under Section 431, Articles 6 and 19 of the Hawaii Revised 
Statutes (HRS). These requirements are that Fraternal Insurance Company, (a) maintain a 
minimum capital and surplus of $1,000,000, (b) maintain cash or eligible investments of at 
least 60% of the required minimum capital and surplus, (c) maintain cash, eligible 
premiums receivable and eligible investments of at least 60% of the required minimum 
capital and surplus, plus 100% of Fraternal Insurance Company’s balance of its reserves 
for losses and loss adjustment expenses, and unearned premiums, and (d) not make 
investment in, or loans upon, any one person in excess of 10% of its assets. Investments in 
obligations of the U.S. Government and of any state in the United States of America are 
excluded from this limitation. 
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14. COMMITMENTS AND CONTINGENCIES 
 
 The Organization is a defendant in certain matters of litigation and is subject to other 

potential claims. Certain of these liabilities are covered by insurance. The Organization 
does not believe the outcome of current litigation will have a material impact on its 
financial position or change in net assets. 

 
 The Organization signed an agreement for landscaping services with an annual 

commitment of approximately $200,000 through December 31, 2024. 
 
 The Organization signed an agreement for dining services with an annual commitment of 

approximately $2,600,000 through December 31, 2027, unless terminated upon 90 days 
prior to anniversary of the effective date or upon mutual written agreement. 

 
The Organization has a service agreement for housekeeping and laundry services in the 
amount of approximately $850,000 per year. The contract provides for an increase of 2% 
on May 1 of each year throughout the term of the contract. The contract expires September 
30, 2026. 
 
The Organization signed various agreements for hotel services with total purchase 
commitments of approximately $3,267,000 through July 2027. The agreements provide a 
graduated scale of termination fees, determined by proximity of the potential termination 
notice to the event dates. 
 
The Organization has an open construction contract with a purchase commitment totaling 
$692,378 at April 30, 2023. 
 
The Organization recorded a contingent liability of $13,122,895 at April 30, 2023 related 
to its guaranty of lease obligations on behalf of Lodgic Holdings, Inc., as further described 
in Note 16. 

 
15. INCOME TAX STATUS 
 
 Moose International, Inc. has been determined to be exempt from income taxes under 

Section 501(c)(8) of the Internal Revenue Code (IRC) pursuant to a letter dated April 
1995.  

 
 Mooseheart Child City & School, Inc., Moosehaven, Inc., Moose Charities, Inc., and 

Moose Foundation, Inc. have been determined to be exempt from income taxes under 
Section 501(c)(3) of the IRC pursuant to a letter dated April 1995.  

 
 Mooseheart Title Holding Company has been determined to be exempt from federal 

income tax under Section 501(c)(2) of the IRC pursuant to a letter dated April 1995. 
 
 Fraternal Insurance Company is a taxable entity under applicable federal and state income 

tax regulations. No provision for income taxes is included in the consolidated financial 
statements because it is not material. 
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15. INCOME TAX STATUS (Continued) 
 
 The 501(c)(3) organizations are not classified as private foundations. The Organization’s 

2021, 2020, and 2019 tax year are open and subject to examination by the taxing 
authorities.  

 

16. LODGIC HOLDINGS, INC. AND RELATED ORGANIZATIONS 

 

 Moose International, Inc. has control of the following organizations: 

 

 Lodgic Holdings, Inc., a 501(c)(3) tax-exempt organization established to perform the 

functions of, to support, or to carry out the purposes of any one or more of Lodgic 

Workplace, Inc. and Lodgic Kids Camp, Inc. 

 

 Lodgic Kids Camp, Inc., a 501(c)(3) tax-exempt organization established to create and 

operate a child care and education space. 

 

 Lodgic Workplace, Inc., a 501(c)(3) tax-exempt organization established to operate 

collaborative professional working spaces. 

 

 Clever Moose at Lodgic, Inc., a taxable organization established to operate a restaurant. 

 

 Lodgic Holdings, Inc., Lodgic Kids Camp, Inc., and Lodgic Workplace, Inc. are not 

considered to be private foundations. 

 

 USGAAP requires these subsidiaries to be included in the consolidated financial 

statements of the Organization. The effects of this departure from USGAAP have not been 

determined. 

 

 During the fiscal year ended April 30, 2015, Moose International, Inc. began developing 

the entities that were to become Lodgic Holdings, Inc., Lodgic Kids Camp, Inc., Lodgic 

Workplace, Inc., and Clever Moose at Lodgic, Inc. Startup expenses during the process of 

development were borne by Moose International, Inc. The activities of Lodgic Holdings, 

Inc., Lodgic Kids Camp, Inc., Lodgic Workplace, Inc., and Clever Moose at Lodgic, Inc. 

began during the year ended April 30, 2018, and were not material during the year then 

ended. Between the fiscal years ended April 30, 2019 through April 30, 2023, Moose 

International, Inc. transferred a total of $50,631,594 to Lodgic Holdings, Inc. for its 

operations. 
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16. LODGIC HOLDINGS, INC. AND RELATED ORGANIZATIONS (Continued) 

 

 Collectively, Lodgic Holdings, Inc., Lodgic Workplace, Inc., Lodgic Kids Camp, Inc., and 

Clever Moose at Lodgic, Inc. operated the Lodgic Everyday Community program, an 

integrated hospitality, flexible childcare, and meeting space. The operations of the Lodgic 

Everyday Community program ceased during the year ended April 30, 2023. Lodgic 

Holdings, Inc. is the lessee of two lease obligations for which Moose International is the 

guarantor. As Moose International guaranteed the lease obligations at two of the locations, 

and it is probable the payments will be made by Moose International on behalf of Lodgic 

Holdings, Inc., a liability of $13,122,895 has been included in contingent liability – Lodgic 

Holdings, Inc. in the consolidated statement of financial position. 

 

 Moose International, Inc. was the guarantor of Lodgic Holdings, Inc.’s note payable to 

Fifth Third Bank in the amount of $6,000,000. The note was subject to a variable interest 

rate based on a function of prime or LIBOR on the current principal balance. The principal 

balance at April 30, 2023 and 2022 was $0 and $5,000,000, respectively, with an interest 

rate of 5.02% and 1.40%, respectively. Additionally, Moose International pledged 

securities as collateral on this note in an amount which at all times was to be equal to or 

greater than $12,000,000.  The note payable was paid off by Moose International, Inc. 

during 2023 and the collateral released. The fair value of the collateral at April 30, 2023 

and 2022 was $0 and $12,794,340, respectively. 

 

During the year ended April 30, 2023 and 2022, the Organization transferred $11,051,746 

and $5,320,000, respectively to Lodgic Holdings, Inc. Such amount is included in transfers 

to affiliate on the consolidated statement of activities. There were no amounts payable or 

receivable between Moose International, Inc., Lodgic Holdings, Inc., Lodgic Kids Camp, 

Inc., Lodgic Workplace, Inc. and Clever Moose at Lodgic Inc. at April 30, 2023 and 2022. 

 

17. SUBSEQUENT EVENTS 

 

 In preparing these consolidated financial statements, the Organization has evaluated events 

and transactions for potential recognition or disclosure through January 10, 2024, the date 

the consolidated financial statements were available to be issued. Based upon this 

evaluation, the Organization has determined there are no subsequent events that have 

occurred which require adjustment to or disclosure in the consolidated financial statements. 

 



 

 

SUPPLEMENTARY INFORMATION 



2023 2022

Cash and cash equivalents 2,235,914$        2,071,115$        

Investments 208,117,456      198,857,869      

Accounts receivable, net of allowance for doubtful accounts

of $598,000 and $702,000 as of April 30, 2023 and 2022, respectively 2,374,237          2,559,502          

Due from Moose Charities, Inc. -                     47,003               

Due from Moosehaven, Inc. 385,204             1,121,273          

Due from Moose Foundation, Inc. 771                     -                     

Other assets 112,992             84,684               

Inventories, net of reserve of $458,000 as of April 30, 2023 and 2022 969,136             607,518             

Notes receivable 1,455,791          1,209,692          

Loans to lodges and interest receivable, less reserves

of $1,597,000 and $1,686,000 as of April 30, 2023 and 2022, respectively 4,117,309          4,420,705          

Property and equipment, net 36,837,133        38,016,089        

Other real estate 4,007,529          4,605,385          

TOTAL ASSETS 260,613,472$    253,600,835$    

LIABILITIES

Accounts payable and other accrued expenses 5,404,510$        1,712,001$        

Accrued payroll and related expenses 596,297             568,933             

Deferred revenue 4,691,524          4,437,065          

Due to Moose Charities, Inc. 99,726               -                     

Due to Mooseheart Child City & School, Inc. 266,555             3,526,694          

Due to Moose Foundation, Inc. -                     2,574                  

Estimated liability under risk pool program 12,930,346        9,531,250          

Contingent liability - Lodgic Holdings, Inc. 13,122,895        -                     

Asset retirement obligation 1,241,579          1,420,455          

Total liabilities 38,353,432        21,198,972        

NET ASSETS

Without donor restrictions 222,260,040      232,401,863      

Total net assets 222,260,040      232,401,863      

TOTAL LIABILITIES AND NET ASSETS 260,613,472$    253,600,835$    

ASSETS

LIABILITIES AND NET ASSETS

(With Summarized Financial Information for April 30, 2022)

MOOSE INTERNATIONAL, INC., MOOSE TITLE HOLDING COMPANY,

 AND FRATERNAL INSURANCE COMPANY

April 30, 2023

SCHEDULE OF FINANCIAL POSITION
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2023 2022

REVENUES, GAINS, AND OTHER SUPPORT

Lodge dues 31,954,212$      31,481,552$      

Chapter dues 72,540               64,458               

Moose Legion dues 500,553             503,176             

Enrollment fees 3,342,260          2,072,619          

Risk pool assessments 3,920,461          3,953,461          

Merchandise sales 1,777,385          1,848,416          

Rental income 804,708             926,201             

Contributions 5,208,952          3,174,340          

Government grants -                    1,602,798          

Loss on disposal of property and equipment (29,312)              -                    

Other 3,362,614          3,209,020          

Total revenues, gains, and other support 50,914,373        48,836,041        

EXPENSES

Program services

Fraternal lodge programs 27,670,571        24,766,729        

Management and general 7,637,606          5,907,163          

Fundraising -                    1,351,277          

Total expenses 35,308,177        32,025,169        

CHANGE IN NET ASSETS BEFORE

  NON-OPERATING INCOME (EXPENSE) 15,606,196        16,810,872        

NON-OPERATING INCOME (EXPENSE)

Interest income 436,899             490,459             

Investment return 4,092,071          (1,787,195)         

Other (13,122,895)       748                    

Total non-operating income (expense) (8,593,925)         (1,295,988)         

CHANGE IN NET ASSETS BEFORE

  CONTRIBUTIONS (TO) FROM AFFILIATES 7,012,271          15,514,884        

Contributions to Lodgic Holdings, Inc. and related entities (11,051,746)       (5,320,000)         

Contributions to Mooseheart Child City & School, Inc. (1,348,235)         (10,717,308)       

Contributions to Moose Charities, Inc. (1,302,348)         (1,218,326)         

Contributions to Moosehaven, Inc. (3,600,000)         (3,200,000)         

Contributions of property and equipment 

  from Mooseheart Child City & School, Inc. 148,235             5,017,308          

Total contributions (to) from affiliate (17,154,094)       (15,438,326)       

CHANGE IN NET ASSETS AFTER

  CONTRIBUTIONS (TO) FROM AFFILIATES (10,141,823)       76,558               

NET ASSETS, BEGINNING OF YEAR 232,401,863      232,325,305      

NET ASSETS, END OF YEAR 222,260,040$    232,401,863$    

(With Summarized Financial Information for the Year Ended April 30, 2022)

MOOSE INTERNATIONAL, INC., MOOSE TITLE HOLDING COMPANY,

 AND FRATERNAL INSURANCE COMPANY

SCHEDULE OF ACTIVITIES

For the Year Ended April 30, 2023
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Program Management

Services and General Fundraising Total 2022

Salaries and overtime 5,397,330$         2,496,880$         -$                    7,894,210$         7,498,923$         

Employee benefits 1,123,079           419,123              -                      1,542,202           1,389,859           

Payroll taxes 418,226              154,686              -                      572,912              572,644              

Total payroll and related expenses 6,938,635           3,070,689           -                      10,009,324         9,461,426           

Accounting -                      42,833                -                      42,833                41,667                

Awards 79,788                9,676                  -                      89,464                157,804              

Bad debt expense -                      433,703              -                      433,703              515,984              

Bank fees and credit card charges 808,558              -                      -                      808,558              748,135              

Centralized dues notice 1,440,371           -                      -                      1,440,371           1,358,877           

Computer and software related costs 26,497                26,497                -                      52,994                18,176                

Conferences, conventions, and meetings 1,689,539           -                      -                      1,689,539           1,740,571           

Cost of goods sold - catalog sales 665,616              117,462              -                      783,078              906,314              

Depreciation 947,452              350,428              -                      1,297,880           1,255,298           

Equipment lease 5,677                  50,725                -                      56,402                44,753                

Insurance 6,836,827           484,796              -                      7,321,623           6,515,543           

Legal 73,448                3,060                  -                      76,508                21,301                

Lodge support 3,514,440           357,769              -                      3,872,209           2,340,940           

Marketing -                      1,262,918           -                      1,262,918           1,351,277           

Miscellaneous 485                     300,250              -                      300,734              335,131              

Occupancy 114,443              477,408              -                      591,851              715,958              

Office expenses 182,400              238,742              -                      421,142              195,085              

Outside services 7,220                  7,220                  -                      14,440                18,645                

Postage 1,491,526           74,870                -                      1,566,396           1,424,075           

Printing and publications 987,052              2,998                  -                      990,050              840,400              

Scholarship awards -                      94,000                -                      94,000                79,397                

Sports programs 363,518              2,315                  -                      365,833              271,163              

Telephone -                      72,000                -                      72,000                72,000                

Training 57,234                5,142                  -                      62,376                108,680              

Travel 1,439,845           152,105              -                      1,591,950           1,486,569           

Total operating expenses as reported

on the schedule of activities 27,670,571         7,637,606           -                      35,308,176         32,025,169         

Miscellaneous - Lodgic Holdings, Inc. -                      13,122,895         -                      13,122,895         -                      

TOTAL FUNCTIONAL EXPENSES 27,670,571$       20,760,501$       -$                    48,431,071$       32,025,169$       

(With Summarized Financial Information for the Year Ended April 30, 2022)

MOOSE INTERNATIONAL, INC., MOOSE TITLE HOLDING COMPANY,

 AND FRATERNAL INSURANCE COMPANY

SCHEDULE OF FUNCTIONAL EXPENSES 

For the Year Ended April 30, 2023
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2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets (10,141,823)$     76,558$             

Adjustments to reconcile change in net assets to net

  cash from operating activities

Depreciation 1,297,880          1,255,298          

Noncash contribution of property and equipment from Mooseheart Child City & School, Inc. (148,235)            (5,017,308)         

Loss on disposal of property and equipment 29,312               9,758                  

Bad debt expense 433,703             515,984             

Realized (gain) loss on sale of investments 43,653               (6,472,433)         

Unrealized (gain) loss on investments (1,400,843)         13,086,384        

(Increase) decrease in

Accounts receivable 289,274             554,239             

Due from Moose Charities, Inc. 47,003               (46,928)              

Due from Moosehaven, Inc. 736,069             (1,115,756)         

Due from Moose Foundation, Inc. (771)                   -                     

Interest receivable on loans to lodges (10,258)              15,333               

Other assets (28,308)              (43,832)              

Inventories (361,618)            (56,128)              

Increase (decrease) in

Accounts payable and other accrued expenses 3,692,509          (108,341)            

Accrued payroll and related expenses 27,364               42,200               

Deferred revenue 254,459             222,710             

Due to Moose Charities, Inc. 99,726               -                     

Due to Mooseheart Child City & School, Inc. (3,260,139)         3,340,680          

Due to Moose Foundation, Inc. (2,574)                -                     

Estimated liability under risk pool program 3,399,096          (899,522)            

Contingent liability - Lodgic Holdings, Inc. 13,122,895        -                     

Asset retirement obligation (178,876)            38,661               

Total adjustments 18,081,321        5,320,999          

Net cash from operating activities 7,939,498          5,397,557          

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment (1)                       -                     

Purchase of other real estate -                     (1,115,400)         

Proceeds from other real estate transactions 597,857             1,038,432          

Loans made to lodges (528,325)            (731,291)            

Collections on loans made to lodges 304,267             376,326             

Notes receivable issued (485,000)            -                     

Collections on notes receivable 238,900             65,198               

Purchase of investments (20,771,825)       (50,090,185)       

Proceeds from the sale of investments 12,869,428        43,074,742        

Net cash from investing activities (7,774,699)         (7,382,178)         

CASH FLOWS FROM FINANCING ACTIVITIES

None -                     -                     

Net cash from financing activities -                     -                     

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 164,799             (1,984,621)         

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 2,071,115          4,055,736          

CASH AND CASH EQUIVALENTS, END OF YEAR 2,235,914$        2,071,115$        

(With Summarized Financial Information for the Year Ended April 30, 2022)

MOOSE INTERNATIONAL, INC., MOOSE TITLE HOLDING COMPANY,

 AND FRATERNAL INSURANCE COMPANY

SCHEDULE OF CASH FLOWS

For the Year Ended April 30, 2023
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